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ADDENDUM TO MTCS ORDER NO ?a, S, 1985

Peolonal Directors .
Heads of Prmvate %ehools, LOlleLb and Unxver¢1t1es

;Ql;;_,i'f uub~paragraph :.:.3. 0£ MECS rdbr No. Qa, g 198a, allows a-
private school, on recommendation of th@ regional office concerned and
~after approval by the Mxnlstpr,;

Lo charge. extraordinary increases in
tuition and ather schooL fees! in three (3) instances: (a) to exeoute

. Supreme Court decisions relatlve to P. DL No,-ubl9 (b) to meet interest
~and amortization payme :

~ even on a cash basis (i.e., net loss plus daprac;aflon and othur non caﬁhj'
'-fgi,charges) durmng the qchaol yéar 1985 86*.._" : S '

ts on loans for 'school purpeses, or (¢) to break

l i Under the same pardqraph of tha axd Urd@r,;
. the approval bj the Minister of the col-
~lection by a private school of extraordlnary
._.1:'1nbreabes in tuition and ‘other: school fenb
Tg;f1s sub]ect to two (2) guneral uond;iionsg V1z

:(:) %hat tha llmxts Drovlded in the Order
. on profits, dlv;dends and return on
anvustment shall be observed9 and

‘*q(b)ﬂthat tha Mln;stur reservea tnm vlght
~ to require that the stated financial
:_:-ob3ch1ves be achieved over a period
of years in case they cannot be GOVGPud
by reasonable Studwnt fee 1ncreases 1n
;anm sahoal year ! :

3;§lv2'1hat thraordlnary 1ncreases in fu¢tlon and other
. school fees as may be authorized in this Order,

[iwhich should be determined by the scbool admln«

%lstratlon aftwr conQthatlun with reprusann]

tathuS of the_conutmtuvnt elements concernad

of the academla community, shall beodaemed ovnv
fiand above the maximum rates of increascs as

>-;ﬁ'prav1d~din subwparayrabhs 4.3.1 and 4.3, 2 mf
’gMECS Ordmr No 2%, S. 1985h._:v.: : pidi

Ll Subwparagraph : flald Ord@r furtber prov;des
. as an XGLPthn to the specified applxcatlﬁn or use
Of tuition and other school fees or charges, that
the 'increases in fees spec;rlcally authorized ,
- for the purpasbs listecd in paragraph 4.3:3. hereof
,iﬁshall be used=ent1rely far thoau purposg

e *l"_'.




?

2. The fo¢low;ng rpqulraments or FUldellneS cons;stant with tn@;;;;:,“

~declared pollClug ‘as embodied in pavagraph 2 and tHc oSthen provisions -

- as provide =d in naravvaph Hof MECS Ordsr Wo. 25, s, 1085, ape heraby

. preseribed for compliance and/or qubmxca¢m.'bv TMF ~“1va+e'schocls SN
Candsfop Mlnzstry wvaluatlon/actlon ‘on - sehool - a applications to ”ha“ﬂb.
[’extraordlnarvvlncr cases in tuition and othen sehiosl fees in the school
Coyear 1985« 86, as provlqmd dne aub Dnravr1p} u«3 8. of ha sQ1d_Ordur5-
'IV'LZ,; ¥ . X L L PR

a;iToﬁimplemént'QUnremé Caurt7deéisibﬁsfbelafiv‘
o RN, WAL S

'-,;(l) Thb Mppllca+1on should qtat& *bbjspe01fmc
' ~amount to be paid; 'bupyDPt“d by a_copy'of
the de0131on.. e L L e

'-(2) mhc sch»dule of pavment of school emplOyHe
. benefits, whathep to be paid in ¢ul¢'uur1ng
cithe firgt semester or pavablu overa per104
of more than one. Stmtatbr, and th@ nmeuni
pavdblc pﬂr awmeotur.' : L

'3(3) The pwoceeds of fhu extrﬁordlnwry _wcred5w
'qu may be approved shall be us §qulwly to
meet or pay the school llﬂblllgv ‘under the

Sunrume Churt d@cn domy T

":(u) A “opy 0F thu ggreemert bﬁtwa“n 4}é5;é3
- administration and the schosl mployeaes as to
tnﬂ’herﬁs or nannuw- o¢ paymenf or S@ttlémwni

:( ) Ahtar “ull p“yhbn+ on: satlgﬂ iaw OF the
liability under = Gupreme ﬁﬂubt;d@tision,I
~-theg erTdbﬁdlﬁiry 1ncre se'baal be sto“ﬁ

or terﬁlnatvq.le

..(6) After batlsrylng the obllgethws of +xw,*Chool,
A veport should be submitted ts - he MECS,
mnchuﬂlng samong other thwn?s, the yearly:
schedule of collsction and th tmtal Emount
i co¢lected friom the students aad
',c&}j the extracrdinary incresss | wﬁdf
X ~of collection  and ths to+a1 amot
bm'lojuws dulv CthlfJP&-; : :

b To mwwt 1nf9rw it and “mort1Z3tlcn nents on lozans

© for school purpoaeS'

60 A certlﬁlwd Xercx cnoy nf the urlrgn a1 lomn

: ;agrwumunt ‘showing the original amcunt of - tn&
doan, the date it wﬂs'lﬁcurrhﬂ, th »applica
tioniof tha procseds, the sehadule oy tevn
of paymunts, and tha name of Lh& cre 1inr~

2) Tae amount due d rlnq thr semestﬁr op: per
sumest oy for both pPthlpal and aﬁrnruvtmb.'
-and the Lalance oi the loan as of the First
_semestey of 19585-£6, and the SChudUlo ofn
yﬁyment of ‘the uChOOl loan.;;, ' o




"3-

v,-(B) The proceﬁde mf the extraordln@rv incpaags as
: may be approved, shall be used solely to meet } ,
- the interest and amortlzatloﬁ paympnts on the s
i sohool loan.;:= e SR oy

() The school faﬂllltlaa shall be exxstlng aniiing_ZQV
S 'use as of th@ flrst scmehtur Jq85 86 L

':-(S) Aftwr 1ull payment Dr sattlcment of fhe 0b11—'§: 
S gation, the @xtraordlnary increase should be
;btﬂppad or. termnhated : : B

-fl(ﬁ)'A raport on the matter qhall be submltth to
.~ MECS, ineluding, among other things, the total
 amount collected from the students and derived
“ofrom the extraordlnqry increase and the total :
’-amount pald to the credltors “duly certxfzad

'-;ﬁ;?To break even on a cash basxs (1.8., net Joss plus.1;1~
;._deprecaataon and othev:non-cash: chargcs during the-¢ o
' schoc1 year 1985~1986.-_ --

'f(l) A statement of estimated cash recalpts, 1ncluding

© the extraordanary increase applied for, for the

. -8chool year or semester that will show the break~"
. down of the sources of such veceipts, and the =

. estimated cash payments op disbursements also
~ showing the breakdown for the same pericd. The

. veceipts should equal the disbursements. fcr the
'.'semester or. for the school years o -

(2) The audited flnanalal statements of the two
. previous school years or fiscal years whlch
i should show net 1osses for thosa yeurs

‘113)5The total amaunt for dcprecxatlon prov1$10n _
- for bad debts, amortization on prepaid expenses
and other nonhcaah charges, should be less than"
the net loss ShQWn by the audlted flﬁﬁh&lﬂ]
' ’.st%“tenents ; '_ : e

: B;E'{?f' In add;tlon to the requzrementsProvadea in pare graph 2 1araof the
application should be accompanied by a schedule of salaries and allowance

. of divectors and officers, particularly the cfficers who are also owners
- of the school. For purposes of determining the reasonableness of theip

- salaries, travellng allowances, transPGrtatlon ‘allowances, representation

- allowances and similar nllowances should be added to thelr bagic salariua,.

 whether said allowances are pald by the school directly, 0r pald tm the

~ officer as such allowances.

jiu.,,fff All expenses that appear to be out of propovf;on to the 51 2o of
‘the school should be prop@rly supported and a breakdown be shown, A

':-mmscullaneous expensa item in excess of one per cent (1%) of total tultxoni

~and other school fees should be broken down and properly supported by
'documents.; For this purpose a financial statement and a statément of income

~and expenses, followlng the attached Fformat and dulj cevtlfied by a Certif;ed
Z;Publlc Accountant, should bb submatted.: i . B , :







