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. MECS ORDER | |
. No. 95, s 1985

! ”O INPLVVEMT THE PROVTSIOVS OF
”“\TIOP ACT OF 1982, RILATIVE
: J “"FOOL YEAR 1985 86

‘niiToi chmonal Dlromtore":i : : ]
Bht “Heids of Bureauu/Corter§/Off1ces-» S : o
Heads cf PPlVﬂtt Schools, Colleges and Unlverﬁltlea :

"2»1.-»;»' ﬁ Lngal Baq1s. The Educatlon Act of 1982 (B.P. Blg. 232), approved
- ‘on September 10, 1982, has the following pDOV1810ﬂS pertlnent to the deter-
mlnatlon of’studgnt Feus and char?es :

: Sec. TUlthﬂ and Other School Faes .-~ Each prlvate
T Uschool shall deternlna its vate of tultlon and other school
~ fees or charges. The rates and charges adopted by schOOls."
. pursuant to this provision shall be collectible, and their
application or use authorized, subject to rules and regula- -
wtions: pramulwated bv the anlstry of qucatlong Culture
iaand %portsh-,.

: Sec 43 i Income from other Sources - Any nr;vate :

3;school duly recophlzed by the government, ‘may receive any
. grant and legacy, donation, glft bequest: or devise from
CLETAnY: 1nd1v1cual\.1n*t1tutmon, corporatlon foundation, ‘tpust
‘fior philantlropic organization, or resecarch lnstxtutaon ‘or.
'-foryanlzatlon -as may bb authorlzed by law. :

e Furth@rmoru przvate sahools are authorlzed to engage

Crinany auxmllary enterprlse to cenerate income: primarily to
. finance their educational operations and/or to: reduce the
- need to increase student‘s fees. : :

S : Sﬁc‘ Instltutlcnal Punds. —~The pro¢eeds fram tu;-:
“tion feeg and other school charges; as well as other income
~of schools, shall be treated as institutional funds. Schools :
. may pool thein mnstltutlonal funds, in whole or in part, under -
~joint mandgement for the puﬁpose of aeneratlng addltlonal
'ffananc1al resources.,fzy

gty } Deolaratlon of Pallcy

i 2 l I* is the pollcv cf the vovernment to see to the :
_¢stab111ty of private schools as a major component of the Ao
-national sducation system, balanclng the cbjectives of stu- =
: dents, faculty and support staff admxnistratlon. creditors5
'ﬁ'land sharehaldersu;va;' : T S

i s h.2 The Mlnlstry shall reaulate tuition ‘and other echool 
1}faes by prov;dlng forg or establlshlnv the lmmlts of 1ncreases
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(FAAP) as aonflr*' sby MECS M"orandum Vmﬁ H°; é.,lQnS, Tay mncr,asg_
{;:tultlbﬁ and other student fees:or charges pursuant to the pro- g
. visions of MECS Orderq No. 36, s..198k entitled MUtilizing Volun- ;

"fytary Amcreditatmon for‘Darepulat1an Purnoses 5 and Nou 7o, %»;_fj

- lgsy entitled ”Tﬁan31tory Policies in Dereyulatlon’ Provmded)»
That in cases where thepe ig Fallure to comply with the requlred_

':f>;letter of intent and/or the accompanylnr statements and Gértlf“

_dcations under the aforementioned MECS: Orders No. 36 and 75,

'1?{198u “then tUJfLQ and other student fees oy charges may be 1n~ f'

Qicreased ‘without need of prior Ministry approval only to the extent

”v:;cﬁ twenty (20) ey certor less over those approved for the second'

'1.on1y wlth the “Fldr wrltten ap nroval of the Mlnmm

.;j}semegtem of: schoél year 1984 85 Provldedg Further, That this
j;perIleﬁe shall amply only to courseq SpeC1flcallV accredlted
_-and not . for entzre 1nst1tutlons.i;-v s -

“ 3 Ineraases in stuﬂent fees hlwher th4Wi4Ho t"
vnﬁpr parawraﬁhs 4.1 and 4.2 hereof may beiar o e qchmnl
.ﬂs rnlluws

s g ? l An JncreaSe 1n fea rates in non~uccred1ted e

_';'prowrams of up to than' twenty (”O) percent may be auther-
i ded: by the Mln1stry Repional Offmce concerntd in mer1t0~.
‘l;{irlmus aases*gand 3@,,_ - : v By

: H'féu;é On récommendatlon of thu Mlnnstrv h“flOnalv
'.Office:concerned a school may be authorized by the

. which han heen
'&,Womrrun Tum Ne,o MQ, s. 1”&5
o shall apply nnly to courses. ly accredatnd and
.. not for entipe dnstitutions and that in any casa, 1ncraases
ﬁ{}gshall be llmlted to the mmnamum nucessary 1evel :

:'cdmméndatioh dfftheiReylonal Offlce con—-’f'
i ., whether accredited or net, may be authopr-
.1»{1zed by the W1nlster to charge extraordlnary increases in

Stuitien and other school fees in school year 198586 in
~ cases where a ‘school s otherwige unable (a) to oxecute;f

- Supreme Court decmslons relative to P.D. No. 451, (b)) to

L omeet interest and amortization ‘payments on loans for school
. burposes, or (c) to reak even on a cash basis (i.e., net
sionlogs plus &eprpclatlon and: othar ‘non-cagh chavges) durlnp
. school year 1985-86: Provided, That " inasmuch as double-
'i]}icountlng will take pnaqegwhen_depraciatinn-andrloanﬁamorti-f‘”'

o o1 ‘are=bofh=cmhsidefédtih the computation of student:
5;ujfee 1ncr¢a5usw the 1imits provaded in this Order on profltsJ
- dividends and return on investment shall be observed noto

,1w1thstand1nn the extraordanary school fee-increasas:asﬁmay :
obe authorlseﬂ unden this paracraph; and Frovided, Further,

- That the Minister veserves the right to requlro that th@:

' [stated_finanaial'abjectlves be achieved over a periocd of

yea "nicaéazthay\cannot ba covered by rpﬁqcnable student
?iwéveaSLs in mnw snhool\yoar : S
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or whose parent(s) are not a pprmanent
pesident or regidents: in the Philippines: Egovmded9 That
this fee shall not be’ collected from students who are natio-
jno students are “not charged this

als of countries wheve Filip
fee or of countries where governments award not less than tén,

(10) gcholarshlps annually to Flllplno students

}student who is not,

A Vrada sdhool or hl?h scho
regate Jevel of Pa00 per year, a college to
prior M1n1stry approval " provided, That the

Provider
or notice of its. irtention to the Mxnlstry Regional

Office and to mr08pe&t1Vé students by prominently posting a
premises, at least one month beforc thc f:rst day of replstrat;qn of the

- school yaar.

the nee d for student fee 1ncreas'es0
student fee sources,; includ- -
grantg and 1cgac;es, dona» RaEn

b 1. In ardor to rbduce
_”{schaols shall maximize income from non-
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'_tlons, glfts) bequests or dnv1sms
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‘operations and/or to reduce the B
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o ‘T 6.2, Schools are: autho
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S 6 3 Any duly recognlzed school may reCelve a grant or legacy, HE
?; donatlon, gift, bequest or
N ‘eopporations Foundation; t
G research 1nst1tutlon or. organmzatlonqk

m”lelEﬁ 1ncome frum its bookstore,:F
and other: Buginess copcessions ;.
her than student faes:

devise: Fron any i
Tust or: phllanthroplc organizations, or
as mav he authorlzed by 1aw

§in The 1nst1tutlon shall
prlntlng prL333 cafeterla, canteens
~and other auxxlaary antepprises and ‘sources ot

 These Facilities may ‘be operat
. with quallfxuﬁ partlés on tebms as favorable as pos51b1e to the
e sahool : Bt ,

e 6 5 Donatlons wh;ch aré mad@ by forel
o accrue “to the school and shall be

" to be used for the purpoqes ‘for wh

sidered in the Elnanclal proqectlcns o

the 1nst1tutlcn S iE
atmon or Use of Tultlon and Other School Fees or Ch ges,

f non student fea sourccs of

, 7. 1 The proceeds from tultlo
Cag well as Sther income: of. gach’ school ) ‘shall be fyeated asian:
‘{nstitutional ‘fund which shall Rl admlnlster@d and managed for:

the supporﬁ of school purposes gtrictly: Prov;ded That for the
‘purpose. ‘of reneratlng addltmonal flnanalal resources or income
“For the. operational SuﬁpOPt and maintenance of sach: schcol two
or more schools may. ‘pool their institutional funds, ~in whole or
?1n paft9 subject to the prlor approval of thelr re$pect1ve govern—

1ng bcards

'f7 Tultlon fees shall bé

' of operntlng the sehool in order to allow 1t to meet the mlnlmum

ol may vaise: tultlonj_”

notica on school e

individuals 1nst1tutlon9,gv"

ed by the school directly or contracted"

gn or local students shall":
convldercd as income. From donatlons:'
ich the donations are made and con~;,

n feas and 0ther school charges ?- {25'

used to covcr the genaral expensesi:_

i
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,Vstandards requlréd by tha Mlnlstry or any hlgher %%andard to wh:vh)’ aE
. the school aspires. They may be used to meet the costs of opera-
oo tion for maintaining or lmprwvznv-tha quality of‘1ﬁstru¢t1mn/tra1n1ng/_
~ . /pesearch through improved facilities and throueh the payment cf
oo o adequate and competitive com ensation for its faCulty “and: ‘support
. personnel,. 1ncludﬁng aampliance wmth mandateﬂ 1ncreases ln personnel
’“V,}campensatmon .jd/or allowances;;;i_4_ i :

G 7 3 Tul n fees shall be uapd to cover mlnlmum and necesgary
a,costs 1nnludn ng jCa) compcnsatlon of school per-*E :
. sonnel such as taachan or academic staff, “school administrators,
_academic non-teaching personnel cand ﬁnnwacademxt pemannul5 A{b)

maintenance and operating expenseqa'ancludlnp power: and: utilmtles, ﬁ
- rentals, depreciation, office supplies: and (a) Jnterest expanses
'»and 1nstallment paym@nts on school @@hf e

e . u Nat léqs than sxxty (60) pnrcent of the 1ncremental
n:tumt;on procesds shall be ugsed for salaries or wages, ‘allowances = Fori
. and fringe benefits of faculty and support staff, 1ncluding cogt
of living allowanca, 1mputad ‘costs of contributed services, thir- =
vfteenth (13th) month pay, retirement fund contributions, social
. security, mealcarej unpald schoolpemsmnnel claims, and payments ‘
. as may be prescribed by’mandat@d wage orders, callectlve bavgalnlng
,agreaments and voluntary employer yrac%iccs - Provided, That
. increases in f@u§ specifically authorized for the purposes listed
;'ﬁln parayraph b 3 3 hereof shall be used entlr@lv for those purp03as.

i 7 5. Othér studunt fées 1nd charges as may be a_ﬂroved, 1ncludw ;
_w»gnng reglsfratmonj labwary, aboratorv, athletie, applmcatlmn, teqtlng,'
~ fees and charges shall be used exclusxvely for the indicated purposes;
 vi1ncludmng (a) the acunSllen and maintenance of equmpm@mt fhrnmture

. and fixtuves, and bulldlngsﬁ (b) the pavment of debt amdrtimatlun o
o dndd interest charges on debt incurred for school laboratory, ahtlatac, :

. op other purposm) and (c)‘pp” onal services and meintunance and oper~'
':‘jatlng expenses. mncurred to operate the facllitiea ov QErvlces far '
' whlch f@ee anﬁ mharge are mollectad ’

S

,e ncrease in student fees shall be used to supw;:.i
students,_ in the form of waivers of all stu-
~dent ‘meeting the said criteria, at the ratio of ome
(1) waiver fmr cvery flVé hundred (500) of the total studants/pup;lsv_ i
- enrolled in the school: Provided, That these waivers shall be in
. addition to snholarshlpq or fullowqhmp* wranted to valedictorians
~and salutatoviams to students achlev1ng high scholastic distinction,
e athléteso \wwrklng qtudents, to children of faculty and staff
~ members as Fri ‘j.benefzts of mmplavment or other smmmlav ﬁahalaru -
i ?shlps or. fel shmas. Iy : i

7 6 Pabt off

g;i’ff lelts on Proflts and Cash D1V1dend%

: 8 1. Notwnthstandlng the authmﬁlzatlons in paraﬁraphs Jl'
\;4 2 and i, 3 heveof, schhnlq organlﬁad ‘as stock cmrparatlons on.
“other. pwoprlotarv schools shall increase tuition or other fees
. and charg@s only ‘to such an ‘extent that the achool's net 1ncame
i @after taxes school doe$ not exceed 12 percent of net worth ex&ludm» i
'.;1ng appramsa,?mnarementg for flsmal year 1985 86 B L




, i 8 2 Cash d1v1dends may not be déclamed out of appralwal s
;1ncrements on school property and may not exceed half of the net
iflnccme after taxes earned in the year during which ‘the cash lel»i:
“dend is declared.  The payment of cash dividends is. undertstood
to be subject to the avallablllty of suff1c1ent cash on hand.;

:igL?'?:" Clarlfleatlons. The ‘school admlnlstratmmn shall make avallable to

13}:faculty, staff, and students§ financial statements and projectlons and all
~information pertinent to any student fee increases, lncludmng (a) the approved‘

- school budget of income and expenditures, (b) net income and reinvestment or
._ﬁcash dividends, (c) capital expenditure program, and (d) financing transac-
Srtiong. ~Information shall likewise be provided on cost reductmon measures,

income from sources other than student fees, and other factOrs haVJng somei'.

"beavmng on. school revenues and costs... B S e i

*:ilOi‘;'j : Mechanlcs._"

: 10.1. Instltutlons Wthh are authorlved hereln to ralse thelr
'.student fees without prior Ministry approval must nonetheless adV1se
. the Ministry Regional Office concerned of its intention to raise its =

fees and shall submit a statement of current and propcsed school fees}jgﬁ
~mo later than May 6, 1985, givinpg details of the increases it shall s
Sooimposes Furthermor@, the 1nst1tut10n shall Qubmlt no later than :
~June 17, 1985, (a) its most recent audited financial statements which
. shall be no older than twelve (12) months and (b) the school budget =

;far school year 1985 86 dulv approved by 1ts Board of Trustees.-.v. g

f 10 2 A sohoal ae51r1ng to 1ncrease student Eees shall Flle
odts applmcatmn3 ‘where reguired, to colléct the new rates or fees

. The Regional Director concerned shall act on each apnllcatlon no.
‘_§1ater than twa woeks after rocempt of the: appllcatlcn.;{ :

: 10 3 Any contvaets or agreements w;th third partmes, coﬁcernlng{f,'
‘;:fbu51mess concessions and other auxiliary enterprlsﬁs shall be sub~ = = =
'j'mltted to. The Mlnlstry as part of a student fee 1ncrease appllcatlon.@

s 10 u Capneg of any contracts or Agreements entered 1nto be-i

1';tweenthé school and its stockholders, divectors, OfflCérS) and -

. their related interests, partlcularly those involving bu31ness
. concessions or transactions with the school, shall be submltted to
"iﬁfthe Mlnlstry as part of & student fee apnllcatlon :

e lO 5, Aphllcatlons shall be Submlttéd in accordance w1th the e
. attached format and shall be accompanisd by the following documents/fﬁ_i
':xlnfox'ma'tlon9 duly certified to under oath by the proper official(s)

“of the school concerned: - (a) schedule o% feas and charges proposed dn
owith comparatmve informatlcn For the two. precedlng school years s }%_~fli-

(b) projected inadme statement, cash flow statement, and balance

- sheet for the prospective school year and for the current and 1nw-? % A e

 coming fiscal years, including informatiocn on the allocation of the S

proceeds of the increases applied for, {e) budget for the incoming

school year duly approved by the ﬂoard of Trustees on reccmmendatlen 52{3:?‘:

~ of management, (a) justlfacatlons for the prprSLd increases, 1nclud&ji?'

© ing projects or activities desmgneé o Amprove. 1nstructlonal/tra1n~ i
I‘1ng/research standards (a) audited financial statements for the :
zlmmedlately preceding two fiscal years ‘and interim financial state« s
fments as of the ends of school semesters subsequent to the most

vQWlth the appropriate Ministry Regional Ofﬁlce no later than May 6, 1985» i




ECS‘OfdersNoé‘zl

"JTUITION FBE

and related 1ntevests
Jincluding c0p1es,afv*"

> groups including those
proaurement cuntracts.};_if

egulat"ns lssued.on September 1983 and

1881, 23 and 60, s. 1983 and 15, 5.

SGD ) JAIMB C LAYA
Mlnlster‘ :

,53 '36 and 75 s,
Temsn




