Republiks ng Pilipinas

(Republic of the Philippines)
MINISTRI NG FDUKASYON AT KULTURA
(MINISTRY OF EIUCATION AND CULTURE)
p qu'nila ;
June 23, 1980
_MEC OR D E R ‘
 Noe, .26, = 1980

. DIRECTING THE ACCELERATION OF MANUFACTURING .
OPERATIONS OF NATIONAL SCHOOLS ‘

To; Bureau Directors
%egional Directors :
' Hohoolg, Superintendents . '
© Prosidents, State Colleges and Universities
Vooatiokal School Administmt{ars and Principals

1. In ‘acoordance with LOI Np, 1026, dated May 23, 1980, copy inclosed,
all national wooational schooke and state colleges and universities shall
. undertake productive projects fmpppriive of the’instructimal progrem partic=
" ularly school desks, furniture, topl®/equipment, farm and fishery products
and certain other items needed by public and private sohools and agenciese

2e The naticnal produc-bivit& progrem under LOI Noe 1026 establishes
the Revolving Fund concept wherein income derived fram the sales of commodi-
ties in pursuanoce. of the productivity program will form part of the Revolving
Fund and all expenses incurred therein shall be charged against the funde
Income earned as interest on Bank deposits as well as the net inoome accruing
from the manifacturing and production operations of the school ‘shall accrue
to the Revolving Pund which may also be used to support the regular vooatione
al education program of the schoole

3e No amount in the Revolving Fund may be used ‘o pay honorarium or
othér form of -oompensation to personnel outside of the scheol, andit persons
_nel, or schoel officials who do not have any direct involvement in the pro-
duction activities. .

4e The vegular operating and maintenance fund of. $he sohool may be
utilized 0 cover expenditures for the first year of operations of the pro-
duotion activity. Advances from customers may be utilized to start the
operations of ‘the *Revolving Fund. No expenditurés including raw materials
and personnel servioces intended for the production activity authoriged under
LOI 1026 ghall be charged to the General Fund of the school, except during
the first year of operation,

Se The income shall be recozded and the expenditures paid directly
from a bank account whioh shall be opened with an authorized government
depository banks, Deposits and withdrawels may be on joint signatures of
the school head or his representative and of the Commission on Audite
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OFFICE OF THE PRESIDENT
Malacafiang, Manila

LETTER OF INSTRUCTIONS WO, 1026

Tas The Minister of Biucation and Culture -
The Minister' of the Budget
The Chairman, Commigsion on Audit

DIREGTTIG THE ACCELERATIQ\T OF MANUFACTURING
OPERATIONS OF WATIONAL- SCHOCOLS

WHERBAS, national vocational schools and gtate universities and
colleges have exisbing resources, ir their faculiy members, gtudents and
equipment, whioh can be marsh.iled for national productiwity;

. WHEREAS, the government and private sectors can purchase much of
their requirements for school deske and certain other itemg, from national
vooational schoolss :

. WHERBAS, it is.neccssary o improve the exigbing funding and -
udgetary mechanism to.encourage voeational schools to enter into added
productive aptivitys - o : : ;

NOW, THEREFORE, I, FERDIYAND E. MARCOS, Prosident of the Philip-
pines, do herchy order and instruot: ) . .

-

1e Wational vooational schools and state universities and 001
leges may retain in a Revolving Fund, income carned from the sale of
gchool desks, furnitwre and othor items fabricated using school faocilities}

2¢ These repeipts shall e spent on the cogt of raw materials °
to fadricate the items manufactured and sold, honoraria for the eachers,
students, and other personnel doing the manufacturing work, wages of
casunls employed, supplies and othor related costs. i

: 3. The income may be rocorded and the expenditures paid dircotly
- from a bank acoount which may be cpened with an authorized government de=-
vogitory benk, Deposits may be made and withdrawals made on joint -mignae °
tures of a represemtative of the school head and of the Commission on Audidy
without need for the usual Cash Disbursemant Ceilirgs issmed by the Ministmy -
of the Dudgets Tremsactions in tho Revolving Fund, both receipts and expendd
tures, shall be recorded in %ho hooks of government, following euch rules
and regulations as may be issued by the Commission o Audite  @uarterly
reports m such trensactions shall be submittcd to the Ministry of the
Budget through its Regional Offices. The Minister of the Budget shall

have the authority to suspend or cancel the Revolving Rund arrangement

and to order tho nlosure of the benk account of any school which violates-
this Letter or whick faile, to submit the roquired quarterly reportse
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4. Any interest incomc -earied from bank depogits as Lell as any figh-
income-aceruing from the manufacturing operations of the school shall ace
orue to the Rovolwing Fund, which mer alsc be used to support the rogular
academic programg of the school.

5, No amount in the Revolving Fund may bo used to pay honorardum
or other form of compensation to porsonnel outgide of the aohopl, audit
vement in

personnel, or schocl officials who do not have any direet invo
the production activitics., : )

6e * The rates of honorariun and conpensetion %o teacher
end other personncl shall be subjcot to the approval of the Minpi
the Budge‘t. .

7o The rogular operating snd maintenance fund of the|
be utilized to cover expenditures for the first year of operations of its
e utilized

mamafacturing activity. Advandes from customers may likewise
for purpoges.of. gharting the operations of the Revelving Fund,e
penditures, including raw materials and personal sorvices, in
the productive activity authorized under this hetter shall be ¢
the Generel Fund of the school except during the first yoars

N 3- Tue purchase of mctor vehicles and equipment out {
Fund inodne Biall continue to e subjeot to the approval me
by LOT Nov,29e o -

L 9, The Commission on Audit and the Minietry of HEiucad
Culture ghail adopt such measurcs as moy be NeceSSAIy O preve
Jof sghodl faeilities for rrivete unuertakings. Produc ta shall,
" mold to private parties at priccs legs bhan that charged to go
agenocice.  In'#o Bade may products be sold *o anrone at prices,
the cost of row materials and soppiies, paymenss for labor and
estimated odet-fér the deprecieiion of equipment and overhead ¢

10. The Mintster of the Pudget shall Formulate and isd 1
Tuleg Va,ncl rogulations neoded to implument fhis Letvers !

Dore i the City ~f Mepila, this pivd day of ¥ay in tHe year of
Our Lord, nineteen hmundred and cighbye L ‘

(3GD.) FERDINAND E.
Fremidents

A true copy '



