Republika ng Pilipinas
(Republic of the Philippines)
MINISTRI NG EDUKASYON AT KULTURA
(MINISTRY OF ZDUCATION AND CULTURE)
Maynila

February 20, 1980

MEC ORDER
No.. 7, s. 1980

ECONOMY MFASURES IMN GOVERNMENT

To: Bureau Directors .
Cultural fAgency Directors
Regional Directors
Chiefs of Services and Heads of Univs
Schools Superintendsnts
Presidents, State Colleges and Universities
Chairmen, Loeal School Boards

1. Owing to the present world oil situation, the President has
issued Letter of Instructions No. 981 on the subject '"Directing the
Implementation of Economy Measures in Governmment, for Purposes. of Gen-
erating Contingeney Reserves." Incloesed is a copy of the LOI for imme-
diate implementation.

2. In this connection, attention is particularly invited to the
mandatory measures and the general requirements/policies, all of which
should be rigidly observed. With respect to the provision suspending
the purchase of supplementary readers, reference books and garden tools,
please note that this applies both to national funds and to local school
board funds. Chairmen of local school boards are directed to see to it
that school board budgets prepared and submitted for approval of this
Office, as well as expenditures of funds pursuant to approved budgets,
shall conform strictly with the provisions of LOI 931.

3. Immediate dissemination of the contents of this Order is en-
joined.

(SGD.) ONOFRE D, COKPUZ
e Vinister of Education and Culture
Inecl.:
' As stated
Reference:
Office Order dated February 6, 1980
Allotment: 1-2-3--(D.0. 1-76)
To be indicated in the. Perpetual Index under the folluowing subjects:

BOOKS LEGISLATION-
EQUIPMENT ‘ PURCHASE
FUNDS ‘ RULES & REGULATIONS



MALACANANG
Manila

LETTER OF ILE8TJCTIONS IC. 981

DIRECTING THE TUPLERENTATION OF ECONCMY MIASURES IN
"~ GOVERNMEWT, FOR PURPOSES CF GEVERATING CONTINGENCY

RESBERVES
TO ¢ All Heads of netiocnal government, Ministry, Bureau,

coffice or Agency, including state Universities
and Colleges .

All Heads of Government Owned or Controlled
Corporations

All Heads of Local Government Units, including Local
School Boards

The Chairman, Cormission on Audit

Whereas, the international energy crisis and uncertainties
abroad require government to engage in ccntingency planning;

Whereas, it is necessary for govermment to accumulate
budgetary reserves in order to allow it to anticipate the funding
requirements of any contingeucies;

Wheress, budsetary reserves of Pl.e billion have already
been imposed on apgency programs of expenditure for CY 1980, an
amount That needs bto be further increased;

oW, TLERSFORL, T, FERDINAID E. ILARCOS, do hereby Order
and Instruct tihe following economy measures in government as
a means ol bulldirg coutingency reserves:

1.0 Voluntary Lcasurcs

1.1 411 agencies cf government are enjoined to adopt
internal economy neasures £o0 as to ensure maximum service with
limited government resources. They shell pay particular
attention to eliminating red tape in government operabtion and
other improvements in systens and procedures, economy in the
utilization of supplies and materizal, voluntary restraint on
foreign and domesvic travel, and senerally on the elimination
of unnecessary erpenditures. S

1.2 Agencies shall review their respective budget progranms
and shall identify such activities as may be postponed or
eliminated for the purpose of identifying and offering additional
savings of no less than ten (10) per cent of current operating



a3erves
No. 828
rated,

expenditures and capital outlays, in addition to
earlier inposcd. idelines issued under IOQIL
dated harch 14, 1979 arc hercohy reissued and reite

2.0 Landabtory lLizasurers

The followir
ation for arencics
" per cent savings mer

© neasures arc hereby directed
e fall to dderntify/menerate
i xd in item no. 1.2 hcoreof

for implement-
she ten (10)

clerical

2.1 e position 1tens for aduministrative
3 except

positions crecated for OY 1980 shall no®t be filled
for hospitals:

5]

nnel, includ-
ot be fired

encss Review
Service Com~

2.2 Cssualg, temporary and emergency vers
ing consultants and contractual pergonnel, shall
without the prior approval of a Personnel Effecti
Committee consisting of the Chairman of the Civil
mission and the Minister of the Budget;

old/withdraw
budgetary

e determined
sitions) and

2.3 The Minister of the Budget shall with
salary savings of agencies and shall rdd these to.
reserves. Actual personnel services costs shall
(net of salary lapscs and savings due to wacant p
withheld/withdravn accordingly;

be issued to
less than

2o - Ho substitukionary appeintments shall
fill temporary vacancics that arise for periods o
three nonths, . '

2.5 Government funds may not be spent Tor attendance in
conventions, ssminars, workshops and cther similar sctivities
conducted by private groups. Attendance of goveriment officials
and staff may be authorized to no expasnse other tHan the salary
of the persons concerned, the payment of fees, per diens and
transportation expenses being vrohibited;

rended, except
twenty five
d museun

2,6 The purchasc of equipment shall bs su
for urgently needed items that shall notn aggregato
thousand peszos per agency and cxcept Tor library
gpecimons g

5.0 Gerneral lNequirencnts/Policics

3.1 The orpanization and staffing of new o ganizational
units 15 horeby suspended, except as may be avthorized in
accordance with the recommendations of the Ad Hoc Committee on
Organizational Umits created under. LOT Mo. 728



3.2 The creation of new Inter-Agency Committees with
additional compcnsasion to mewbers an@/or technical or support
staff is herceb; prokibitcd. Ixisting Comnilbtecs shall be
abolished in accovdoice wvith the recommendations of the Committee
createcd under o VIR

O e [y

4

3.5 The Commission on Aucdit sheall
der No. 228 oand rovert to the goncral fuud, unsubstantiated
scounts Payable rocorded din ajency books and Lccounts Payable
maining unpaid alter two (2) y cers from tic date of obligations

anforce Executive

.

1, oxcept
4 subject

is banu
Jicles b

3.4 The purchoss of lwotor weld
wien funded from proceeds of sale ¢f
> the provisions of LOImp No. 29; R

2.5 The Ministry of th: Pudget skall conduct a review
* the so~called pesc counborrart reqguinr ts of foreign
ssisted projects, with the aim of reducing such peso counter-
et to no more than the actual drawdowns on foreign loan/grant
rocecds

3.6 The Presidential Ixecutive Assistant shall review
wernment commitments in support of international confercnces
:heduled to be held in the Philippines, with the 1ntontlon of
yducing to a minimum government subsidies To sanec

3.7 The Cabinet Btanding Committee and the NIDA shall
tasgess the infrastructure program and shall identify those
gt can be scaled down or postponed in the light of new
‘lorities. This rcview shall extend Ho forcicn nssisted projects;

3.8 The purchase of supplementary readsers, rcference
yoks and garden tools is horeby SUSTGﬁuv This suspension
*der shall apply to national funds and to local school board
mds, cxcept as may be otherwise approved under LOTImp Io. 29;

7.9 The acquisition of lard sites shall be postroned
id shall be subject to approval on a casc to casc besis by
i¢ Cabinet Standing Conrittec;

.

3.10 .11 Specials Punds, Revolving

Mands, Special Accounts
the General Tund, =aud rhculptq record:d

a8 Qrust Liability

‘¢ hereby abolished os of kKarch %1, 1980. Balances in such
imds skall be reverted to bhe Jener\l Mund and all incone

iceived from the sald dabc shall be recoricd as income of the
meral Fund. The only oxceptions shall oo ‘e recelpts
wnmerated in P.D. T, b, Those recorninc B. P. No. 40,
|d those that may bo authorized to COU*LPuL b the Committee
‘eated by Sec. 51 of P.D. Now 1177.
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controlled

%411 All profit-making government owned o
with the

corporations shall declare dividends, in compliance

[a

provisicens of Hee, 17 of Executive Crder No. 518.

nfrastruture
| as income of
ed by the

.12 Any onsd
projects by the MPU, I
the General Pund. Over
repular budget progranm

L, training prograns sponso:
ment agencies for f3% of Their personnel o
of othoer agercies eby suspended, with the ¢
Phase I of tho Carecr Executive Service Coursc off
Development Acadewmy of the Philippines and other p
by the Chairman of the Civil Scrvice Commission an
of thc RBudget,

Z.1% A1l od by govern-
or personnel
ception of

red by the
ogramns approved
the Minister

Donc in the City of Manila, this 4th day o
. ‘ - J ol ’ g
in the year of Our Lord, ninctcen hundred and eigh

February,

(SGD) TERDINAND E. LARCCS
President of the Philiprine



