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Tepublic of the Thilippines
Ministry of Trade
COTLACE INDUSTRY DIVILOFITEE

™ NTERPRISE
Detober 6, 1980

Mr. Penomio C. Alvarez

Auditor :
Ministry of Bducation eand Cultuie
Arrocercs Street, Wanila

3 1 r:

This is with reference to the implementation of LOI 83
(copy attached). :

We received feedback that the KBC hag some proposed
end pending procurements which are not being coursed through
this Office pursuent to LOT 83. '

Plecse be informed that the strict implementatlon of
£ said LOI 83 has been reiterated in COA Cireculex No. 78-84
) dated August 1, 1978.

For your guidance, we are furnishing your office here-

with a copy of the answer which is gelf~explanatory of Acting
. Chairmen, Francisco 5. Tentuico, Jr. of the COA to a letter
of Atty. Carlito C¢. Felipe regarding some points in the
implementation of TOI 83,

Thank you in anticipation of “your 'support in the strict
" obgervance of LOI 83. ’

Very truly yours,

(567.) MARCELO P, ANGELES, JR.
Chadirmen, CDALN

ccs
Office of the Assistant Secretary

for Finance and Management Services
Minigtry of Education and Culture

- A true oopy
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- LETYER OF IN3UFUCTICN H0.: 83

Ch5 AND

" EWJOINING. AL GOVERMLENT O

SUPPLIES AND DQUIPHENT PROM THI COLC T
ENTERPRISE (GIDE)-AXD THE REGISTERED PRODUCERS OF T

ES DEVZLOPHENT- AUTHORT

.GOTTAGF INDUSTR

T iy
7Y, THRYU THE

 T0: All Veads of Government Offices, Lgencies and Covernment
- Ovwned or Controlled.-Corporations - i :
. - Tn order to assist the .CIDE. .and the WACIDA in  their par-
ticipation in the Program for Rural Ynployment end, therehy
promote the development offcottage_industries,/all”departments,
bureaus and offices, including local political ‘sub-divisions
and government-owned or controlled corporations, are hereby en--
joined to purchase from the CIDE's production-units and the - L
registered producers of the Netionel Cobtege Industries Develop~-.
ment- Authority all their supplies and equipment, through the -~ :
CIDE snd/or the NACIDA, T ' e

To. effect implementation of this Tettér of Imetruction,:all
the -above mentioned government offices -and -agencies are hereby.
~ required to submit to the Bureaun of :Supply Coordination, a list
of their immediate ond future supply an equipment reguirements.
- within ten (10) days after receipt of tiis Tebtter of Instruction.

S0 I% is-understood’ that ghould the suthorized representatives "
of the CIDE and the NACIDA certify that the supplies ard - - .
. equipment cannot be produced by the CIDE' production units and/or

- NACIDA registered producers, the usual government procurement

- operations shall be observed. . R :

 Done in the City of NMenila, thie 29th of lay in the vear.
of our Lord, nineteen hundred and seventy -three. - o

(2eD,) FERDINAND T, MARCOS
o President
Republic -of the Philippines-

A true copy
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fugust 6, 1980

Atty. Carlito C. Felipe ,
Chairman, Peg-asa Cotlage Producers
Cooperative

2033 Tlustre 5t., Ste. Cruz, illanila

Dear 3ir:

Reference is made to your 1ettér of July 31, 1980 copy
fiurnighed this Office, regarding matters on procurement of
cottage industry products.

Ve are indeed privileged to heor your views on the matter
while shering the enthusiasm and concern that you cherish for
your association,

There are certain matters you seek clarification;

‘these are:

1. Can a cottage (industry) produnt be subject to
bidding or canvassg in procuremsnt by government
agencies?. )

‘Presidential issuances exhort government
agencies to procure from the NACTIDA where such
requirements can be satisfied by that Office.
Bidding and canvass procedurcs are obviously
hot necessary in this mode of procurement.

2, Con a supply officer direct a purchase order to
NACIDA member-suppliers? :

Tetter of Instruction Ko. 83 reguires that
purchese orders to ACIDA members be coursed
through the NACIDA. on--complisnce to this re-
quirement ie o violatior to saild Pregidential
directive.

3, What government office determine the price,
quality, specifications of cotltage products?

Procurring agencies detcrmine the gpecific~
ations aend guality of products they need. They
also determinc the price st which thcy are Willing
5 Tuy. If the specilications snd gquality of
Your products meet their requirements and you are
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Wllllﬁg to sell at.a prlce a”reeable to ,
.7 .. both parties, "there: would be no-reamson . ;.07
“ awhy ‘such transactlon cannot be consumn
'Z-mated .. . .

Jb"A.fCan the Comn1331onvon ”udlt heve: power ovar” o
: :_the fOIIOW1ng : . .

_-(a) Check om’ NACIDA sp801llcatlons, quallty=fﬁy
: 7_and prlceV R - P

CCOA checks on uhese to ensure that suchﬂ, ) '
- ~comply with the purcha51ng agenty ire~.
U lquirements, -COA nmever imposegnor. gedks - v
- to modify .. but: only to satlsiy procure—-u e
ment needs. T ;_ _ T T

a(b) Adopt COA prlce on cottage produ ts”

"COA,does not have prlces for cottage B
~ wproductsg. Rether we compare NACIDA

. products- to -non~NACIDA products of" equl-,
. valent speomflcatlond and quality and . -
,>adv1se agencles on- conparatlve prloes, L S

Sk

Whlle we belLeve that preferentlal treatment hould beec—
corded locel. producers -and indigenous products, we ‘also D
believe that: sueh car be ensured. Wlthoub secrificing: quallty
and the governmentls scarce resources. Whatever you offer . .
and the- government 1ndorses should be the best w1thout alter-'
'natlves.v . , ‘

’ Réspéétfully yours;-f ‘

(QGD ) PRANCISCO 5. TANTUICO JR.
R nctlng Chalrman :

A true copy



